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Recent Developments
Quite posslbly the most disquietlng

" decision I have read in some time is

‘the’ Second Department's decision in
- Ahrend v. Ahrend, N.Y.L.J, Oct. 21,
1986 page 15, col 2. %

marital residence
with 80 percent of

alimony). .

Mr. Ahrend was unemployed at the :

time of trial, but had earned $40,000

recently. In addition to the 20 percent %
of the house, he was awarded the to-
tality of the couple ] IBM stock ‘

‘(34000) iy o N
. Award Upset on Appeal

\

—The trial court's distribution was

_reversed. The Appellate Court held
. that given the length of the marriage
(twenty-two years) and the parties’

~»Contiml,‘ed on page 2, column 1

"-L'Eoonomics v\
And the Law

Rv Neail 'l‘ Shavne

j __By Leonard G. Florescue___..‘
‘ :\1 urday night.*

The trial judge -
_in Ahrend direct- 'l B
ed the sale of the

“the proceeds go-
ing to Mrs. Ah-
rend. ‘She was °
i:vv:‘l:;‘li;‘.i'nﬁ(zgxt: cies _have followed the lead of the
nance for eight
Hyears. $2,000.in.
- counsel fees and '
% anundisclosed sum for child support. :
Although well-educated, Mrs. Ahrend -
primarily had been a homemaker
‘and mother. In 1984, she had income
of $27,000. (lncludlng temporary 5

" ,of the negotiated contract However,
, €]
satlon in ontained: ln%

'ﬁﬁ%xﬁ victory,”: but ‘sal

~inth st have signed the union con-
'tract, said he was “de ghted"” the re- -

tions, but not the conduct of trials, . f“ﬂ:_:
because the State Court reporters are tain ¥
represented by their own organiza- age at’
tion and Federal Court reporters are emplo:
not unionized. The striking reporters immuz
esented by the Federation of pellate

f‘ m%.eporters. an organization - bas ru
which in the past had negotiated con-. As a
tracts for-sixty-five agencies that ' rejnsta
Wi the W
Co'ntmued on page 6, column 1; raxsed

Weeks Ai{

'vBy Danlel Wlse i

% : Bk
Most of the 250 court reporters who 3’ ‘his ¥ s

“had been on strike for five weeks re- = action

.turned ‘to work 'yesterday after, rg‘i’;’i“o’f-"

reaching a contract settlement Sat-

- 'The agreeme't to : three-year
eontract which was ratified 'by- the

_'gnlon membership by a vote of 72-8 ™!
_.on Sunday, provides for a 20 percent - _me
. Increase In the per-page rates paid to .,M X

- reporters .and raises by 60 percen
the premlum paid. to: reporters for -
. dally delivery ot transcripts over the

jen of the largest agencles thet pro-
‘vide - stenographers to - record: !
" depositions. According to & 1
spokesman, Donald De Pew, histori-
cally an additional fifty-elght ‘agen

" larger :agencies and followed, term:

Mr. De Pew added, one or two influ
‘ential agencles have so far lndlcated
"“they may not go alon with t

 gettlement. ' N Wi

" 'Mr. De Pew described the co;

“the reporters had fajled to win com
pensation in several areas wherg th
union had hoped to break new
ground it

Irwin Moore, a spokesman j;or th
slxty-fl\«e agencies whose compa.niesv R

porters were going back to work, but 5
otherwise declined to comment on
the settlement. .. e
The labor dispute had an adverse
impact upon the taking of deposi-
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cent a.nd an increase of 70 percent in
he daily- delivery_ premlum The

“'union also sought compensation for
time spent on jobs when no testimony

is, taken, as well as for time editing

" transcripts. The union also had asked

for additional compensation for its
members when multiple copies .of

. transcripts were ordered. .

. The accord contained no provision

. for compensation for “down time” on

jobs or for additional payment when

copies are ordered. It does, however, ::

stipulate that reporters are to be paid

transcripts that have been produced

- from the reporters notes by a com- .

puter

Mr. De Pew descrxbed the strike as

bltter, one in which some agencies

business in al corporate form. All of

" the stock of Honor House was owned

by the S.J. Wegman Company. In -
:1953, the company constructed its -
~ own building in Lynbrook, New York,
' and another corporation, the Wilbur
-Street Corporation (hereinafter Wil-
. bur Street) was formed in 1952 to ac-

quire title to the building.
In 1957, the 8.J. Wegman Company

 formed a wholly-owned subsidiary

corporation called Agricultural Bio-

- logicals Corp. (hereinafter ABC) to

‘an_additional 55 cents a page when
_reporters are called upon to review

develop and market gibberellic acid,
a substance which stimulates growth .

~in plants. This product’ proved unsuc-
“cessful and was subsequently aban-

' doned. However, as a result of this

had attempted to “break” the union- .

“by signing individual contracts with -
“its members. He estimated that af
least thirty of the union’s’members
‘had either signed such contracts or
worked ‘during the strike. Those -

members, he said, could be fined by ~

] _the union by as much as $1,000.
- During the strike, Mr. De Pew said -

seven of the sixty-five agencies that

‘had signed the previous contract had

- entered into interim agreements with

the union, which enabled them to
send union members to Jobs whlle the

'Vstrike continued. -

'+ Turning Polnt Described ' its liabilities. ABC used much of the
_ The key turning point came Satu_r- % - :

' day. according to Mr. De Pew, when -

the Doyle Reporting Agency agreed
to si three-year contra.
meeting that nigh

six oth-

“Advocate, Borak, Esquire,- Rayvid

- and Edward Schulman agencies. At

least one other major agency, the
iSimone Reporting Service, has

Pew said.
“Ten of sxxteen reporters who cus-

: tomarxly work for the owner of the
. agency, Raymond DiSimone, have

reported regularly for work during
“-the strike. while six had refused to
work Mr De Pew said

.After a

-effort, Mr. Wegman's attention was
.. called to collagenase, a -substance

used to treat skin ulcers, burns and
bedsores. The company used profits

from the mail order business to de-
‘velop collagenase, and changed the -

name o0f ABC to Adva.nce Blofactures

Corporatlon. .
“In 1965, ABC recewed approval

from the Food and Drug Administra-
tion to market collagenase. However,
the product was not actively market-
ed until 1972. Ultimately, collagenase

- became an extremely successful

" nally, in 1983, all of the assets of Hon-’

gh
_ agencies Bigned the agreement,
. Mr. De Pew said. They are the Adler,

- product and, by the time of trial, ac-

counted .for 95 percent of ABC's. in-
come. The mail order business
became much less significant and fi-

or House'were sold for the amount of

«-money earned from the sale of colla-

genase for the research and develop-

" ment of new drugs (over 35 mxllion in
'a seven-year period).
- During the 1960's, a number of out- ;

side investors, mcludmg Mrs. Weg-

-man’s father and some of the,‘

- Wegmans' neighbors, invested in

= ABC stock. In 1969 and again in 1972,

-balked at sigmng the accord Mr. De :
: - a result, the S.J. Wegman Company |

ABC-attempted to-sell its shares to

- the general public. Both efforts, how-,

ever, were éventually abandoned. As

continued to own 70 percent of ABC's

'shares. By the time of trial, ABC em-
ployed about sixty people, had four
subsidiaries, and had retained earn-,

ings of nearly $3 million.

“'The role played by Mrs. _Wegrna.n

Internal Revenue '
Servlce that th corporation was con-

" testing " Applying 'similar methods,

‘Stein determined that ABC was
‘worth $39,616 in January 1973 and
that .-Mr. Wegman’s interest in the
corporatxon was $22,232. LN
There was a similar divergence of
opinion concerning the value of Hon-

- or House. Zweifler testified that Hon-

or House’s value in 1973 amounted to
$577,500. Stein, on the other hand,
_placed the corporation’s value at
$170,000 as of that date. There was no
testimony concerning the value of
Honor House at any other time.

“The opinions of the parties’ experts
"differed to a somewhat lesser degree
" with respect to the value of the par-
. ties' real estate holdings. Mrs. Weg-
man's appraiser,- Norman Hanlon,
‘testified that her husband’s business
property, .consisting of a one-stor:
warehouse and industrial buildin
with office space, was worth $325,00
as of January 1982 and that in Jan:

' ary 1985 its value was $465,000. I
. Wegman's expert, Jay Tannenbau:
testified that the property was wo:
$203,833 -in August, 1972, $370,500
Aug‘ust 1981, and $393 500 in Aug?
1984, o itise
J Mrs Wegman s expert ‘witn:
Kenneth Rossman, stated that
Freeport residence, which the pa:
owned as tenants by the entirety,
worth $111,000 in December, 1981

, $147,000 in December, 1984. He va.!
the Hewlett Bay Park hom=
$417,000 ‘as of December, 1981
$550,000 -as of Decamber, 1984.
Wegman's expert,” Margery b
man, concluded that the marital

. dence was worth '$55,000 in -

. $90,000 in 1981 and $174,000 in D
ber, 1984. She valued the Hewlet
Park property at $350,000 as «:
cember, 1981 and 3525 000 as m ]
cember, 1984, ¢ -

It appears that Mr. Wegman’“
maining assets consisted of a p:
sharing plan and securities port’

/ valued at-approximately $98,000

- that in addition to her interest in
Freeport house, Mrs. Wegman's
sets consisted of $4,000 in a cre
union account, an automobile pt
chased in 1981, a $5,000 municip
bond 5, 500 shares of ABC stock th

Co'ntmued on page 19, column 1




